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March 17: The Panamanian government placed state-owned electricity, water, sewerage and
telecommunications services, as well as ports, airports, railroads, tax collection, the national lottery,
casinos, state hospitals and clinics, the post office and the public registry of companies under the
control of the military's National Council of Security and Defense. The government decree said the
Panama Defense Forces will be empowered to maintain order at the state installations and arrest
anyone interfering in their operations. Next, the government implemented a plan to pay public
sector employees a portion of their salaries for the first half of March, which were to have been paid
on March 14-15. Teachers, government office workers and other state employees lined up at various
locations to receive $75 each, part of it paid in commemorative coins in the national currency,
the balboa. Dock workers were refusing to accept the $75 payment. Although troops took over
installations of the state electricity company, the Institute of Water Resources and Electrification,
sporadic power cuts continued. Some parts of the city remained without electricity since the striking
workers cut it off on March 16. March 18: The Panamanian government, citing an "undeclared war"
against its economy by the United States, decreed a state of "urgency" throughout the country.
The government announced it would adopt "adequate measures to preserve public order, repel
internal and external attacks on the national economy and confront the state of urgency" in the
country. The decree did not explain what measures might be taken, and a government spokesman
said these remained to be decided. According to reports from Caracas, Venezuela, the Panamanian
government requested an urgent meeting of the Latin American Economic System (SELA), a
regional economic organization, to discuss a plan to replace the US dollar as Panama's de facto
currency. The national unit of currency is nominally the "balboa," but it is issued only in coins.
Dollar bills are the only paper money used as a medium of exchange. March 20: Supermarkets in
Panama City and other major urban centers were jammed as Panamanians stocked up on foodstuffs
and other staples to tide them over during an indefinite national strike. The strike, involving both
private and public sector workers, and called by the National Civic Crusade, was scheduled to begin
on March 21. March 21: According to leaders of the Civic Crusade, the strike was 95% effective in the
capital area. Buses, taxis and trucks continued to function, and the government was able to maintain
electricity and telephone services. A statement issued during the afternoon by the Crusade said
"the situation is similar in the rest of the country." The group said "paralysis has been produced" in
Colon, the country's second largest city, and five other large towns. "This is a final call to all forces
in Panama," a leader of the Crusade said. "We are agreed that Panama cannot continue working or
undertaking economic activities while the dictatorship endures. We will not resume business until
Noriega goes." The government announced that any civil servant who goes on strike or takes part
in a work slowdown is subject to dismissal. The measure applies to all state agencies and ministries
declared of "national interest" and placed under military control on March 17. Threat of dismissal
appeared to be having little effect among workers already on strike because of the government's
inability to pay them. At the headquarters of the dock workers' union in Balboa, workers continued
to refuse to load or unload cargo and spent the day in their union hall. Employees of many private
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businesses came to work anyway, hoping their presence would prevent the attacks by looters that
have occurred intermittently during the previous week. Some police were on the streets, though
in smaller numbers that during other recent times of tension. In the afternoon, the Social Security
Administration announced that it was postponing March's second payment of retirement checks
from March 23 to March 28. March 23: Shops and factories remained closed in several Panamanian
cities, the third day of a general strike. Opposition leaders reiterated that they intended to continue
the strike for as long as it took to oust the general. The Civic Crusade claimed that 95% of all
commerce, public services, transport and industry had been "paralyzed" throughout the country.
Buses and taxis continued to operate. Soldiers in camouflage uniforms were posted in front of many
stores. Several were seen checking identity papers. For a second day there were long lines at gas
stations throughout Panama City. Many taxi drivers expressed concern that there would be no gas
available later in the week or that they would not have the money to pay for it. Banks have been
closed in Panama for nearly three weeks. A US diplomat, economics counselor David Miller, was
given 48 hours to leave Panama. Miller was the second US diplomat declared persona non grata
since the recent unrest began. The Panamanian Foreign Ministry did not explain the expulsion
order, and the US Embassy declined to comment. In Washington, the State Department said Miller
would not be removed, since the US government does not recognize the government of Noriega/
acting president Manuel Solis Palma. March 24: Trade and Industry Minister Mario Rognoni said
many shop and factory owners believe closing their doors to be the only option in the context of
inadequate currency to pay suppliers and workers. The currency shortage, he added, was caused by
Washington's decision to freeze Panamanian funds in US banks. (Basic data from several sources,
including Prensa Latina, AFP, AP, New York Times)
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